Arthur J. Gallagher Risk Management Services, Inc.

February 3, 2017

Mark Langdorf
Brevard County School Board
Risk Management Services
2700 Judge Fran Jamieson Way
Viera, FL 32940

Re:

Environmental Liability
Policy Effective: 3/24/2017 to 3/24/2019

Dear Mark:
Your Environmental Liability policy will be renewing shortly. Attached is our quotation for coverage.
We are not aware of any changes in your exposures to loss, nor are we aware of any changes in your
business operations that would necessitate additional coverage options. Please notify us immediately if
you are planning any new business operations.
We would like to outline the following notable points for your consideration:
• Any entity not named above, may not be an insured entity. This may include partnerships and joint
ventures.
• The insurance carrier is Indian Harbor Insurance Company.
• The renewal premium is $18,807 (TRIA premium is an additional $188 if coverage is selected).
• The premium is subject to 100% minimum earned.
• Defense costs are included within the policy limits.
• Significant policy exclusions include but are not limited to the following:
• The policy is claims-made and contains the following restrictions and claims reporting requirements:
1. Retroactive Date: Refer to Tank Location Schedule
2. Definition of claim: Any demand, notice or assertion of a legal right alleging liability or
responsibility on the part of the Insured and shall include but not be limited to lawsuit, petition,
order or government and/or regulatory action, filed against the Insured
3. Incident or Claim Reporting Provision: Please refer to Policy Form
4. Continuity Date or specific dates/limits applicable to the claims made conditions: Please refer
to Policy Form
5. Extended Reporting Period Option Details - Please Refer to Policy Form for:
• ERP Premium Amount:
• ERP Premium Due Date:
• ERP Length:
• If client request to purchase ERP is required to be in writing to the carrier.
• Significant Restrictions to the ERP availability:
• Immediately report all claims to Arthur J. Gallagher Risk Management Services, LLC
Via Email: agnes_polom@ajg.com
Via Phone: 561-988-6799
• Gallagher is responsible for the placement of the following lines of coverage:
Arthur J. Gallagher Risk Management Services, Inc.
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B&M, Property, Terrorism, Excess Property, Cyber, Student Accident, Excess Package, Crime,
Excess WC
It is understood that any other type of exposure/coverage is either self-insured or placed by another
brokerage firm other than Gallagher. If you need help in placing other lines of coverage or covering
other types of exposures, please contact your Gallagher representative.
To renew this policy, please refer to the “Client Authorization to Bind Coverage” page attached.
1. Note any changes you desire to be made.
2. Date and sign.
3. Return prior to the effective date of coverage.
4. Signed Environmental Pollution Renewal
5. Signed SL Disclosure
We appreciate your business and look forward to working with you in the coming year. Please contact
me if you have any questions.
Sincerely,

Agnes Polom
Agnes Polom, AAI
Client Service Supervisior

Compensation Disclosure Schedule
Coverage

Carrier Name
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Wholesaler,

AJG

Arthur J. Gallagher Risk Management Services, Inc.

Tank Pollution

Indian Harbor
Insurance Co

MGA, or
Intermediary
Name
1

Premium
2

% or
Fee
3

MGA or
Intermediary
%
4

Owned?
Yes or
No

N/A

$18,807

0%

N/A

No

Some carriers pay Gallagher supplemental or contingent commissions in addition to the policy
commission. Contingent commissions are typically contingent upon performance factors such as growth,
profit, volume or retention, while supplemental commissions are not. These supplemental or contingent
commissions may range from less than 1% up to 10 % of the policy premium. Please refer to the
Compensation Disclosure or contact your Gallagher representative for additional information.
1. We were able to obtain more advantageous terms and conditions for you through an
intermediary/wholesaler.
2. If the premium is shown as an indication: The premium indicated is an estimate provided by the
market. The actual premium and acceptance of the coverage requested will be determined by the
market after a thorough review of the completed application.
* A verbal quotation was received from this carrier. We are awaiting a quotation in writing.
3. The commission rate is a percentage of annual premium excluding taxes & fees.
* Gallagher is receiving ___% commission on this policy. The fee due Gallagher will be reduced by
the amount of the commissions received.
4. * The non-Gallagher intermediary/wholesaler did not provide their compensation information for this
proposal. The usual and customary compensation to a wholesaler/ intermediary ranges from 5% to
12%, but we cannot verify that range is applicable in connection with this proposal.

Important Disclosures
The quotation(s) attached are an outline of certain terms and conditions of the insurance proposed by the
insurers, based on the information provided by your company. It does not include all the terms,
coverages, exclusions, limitations and/or conditions of the actual policy contract language. The insurance
policies themselves must be read for those details. Policy forms for your reference will be made available
upon request.
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We will not be operating in a fiduciary capacity, but only as your broker, obtaining a variety of coverage
terms and conditions to protect the risks of your enterprise. We will seek to bind those coverages based
upon your authorization; however, we can make no warranties in respect to policy limits or coverage
considerations of the carrier. Actual coverage is determined by policy language, so read all policies
carefully. Contact us with questions on these or any other issues of concern.
The information contained in this proposal is based on the historical loss experience and exposures
provided to Arthur J. Gallagher Risk Management Services, Inc.. This proposal is not an actuarial study.
Should you wish to have this proposal reviewed by an independent actuary, we will be pleased to provide
you with a listing of actuaries for your use.
TRIA/TRIPRA Disclaimer – If this proposal contains options to purchase TRIA/TRIPRA coverage, the
proposed TRIA/TRIPRA program may not cover all terrorism losses. While the amendments to TRIA
eliminated the distinction between foreign and domestic acts of terrorism, a number of lines of coverage
excluded under the amendments passed in 2005 remain excluded including commercial automobile,
burglary and theft insurance; surety insurance, farm owners multiple perils and professional liability
(although directors and officers liability is specifically included). If such excluded coverages are required,
we recommend that you consider purchasing a separate terrorism policy. Please note that a separate
terrorism policy for these excluded coverages may be necessary to satisfy loan covenants or other
contractual obligations. TRIPRA includes a $100 billion cap on insurers' aggregate liability.
The TRIPRA program increases the amount needed in total losses by $20 million each calendar year
before the TRIPRA program responds from the 2015 trigger of $100 million to $200 million by the year
2020.
TRIPRA is set to expire on December 31, 2020. There is no certainty of extension, thus the coverage
provided by your insurers may or may not extend beyond December 31, 2020. In the event you have loan
covenants or other contractual obligations requiring that TRIA/TRIPRA be maintained throughout the
duration of your policy period, we recommend that a separate "Stand Alone" terrorism policy be
purchased to satisfy those obligations.
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Compensation Disclosure
One of the core values highlighted in The Gallagher Way states, “We are an Open Society,” and our open
society extends to the compensation Gallagher receives. In general, Gallagher may be compensated as
follows:
1. Gallagher Companies are primarily compensated from the usual and customary commissions or
fees received from the brokerage and servicing of insurance policies, annuity contracts,
guarantee contracts and surety bonds (collectively “insurance coverages”) handled for a client’s
account, which may vary from company to company and insurance coverage to insurance
coverage. As permitted by law, Gallagher companies occasionally receive both commissions and
fees.
2. In placing, renewing, consulting on or servicing your insurance coverages, Gallagher Companies
may participate in contingent and supplemental commission arrangements with intermediaries
and insurance companies. Contingent commissions provide for additional contingent
compensation if underwriting, profitability, volume or retention goals are achieved. Such goals are
typically based on the total amount of certain insurance coverages placed by Gallagher with the
insurance company and/or through the intermediary, not on an individual policy basis. Some
insurance markets, including Gallagher-owned intermediaries, have modified their commission
schedule with Gallagher, resulting in an increase in some commission rates. These additional
commissions, commonly referred to as “supplemental commissions” are known as of the effective
date, but some insurance companies are paying this commission later and apart from when
commission is normally paid at policy issuance. As a result, Gallagher may be considered to
have an incentive to place your insurance coverages with a particular insurance company. Note:
Upon request, your Gallagher representative can provide more specific market information
regarding contingent and supplemental commission related to your insurance coverage.
3. Gallagher Companies may also receive investment income on fiduciary funds temporarily held by
them, such as premiums or return premiums.
4. Gallagher Companies may access other facilities, including wholesalers, reinsurance
intermediaries, captive managers, underwriting managers and others that act as intermediaries
for both Gallagher and other brokers in the insurance marketplace. Gallagher Companies may
own some of these facilities, in whole or in part. If such a facility was utilized in the placement of
a client’s account, the facility may have earned and retained customary brokerage commission or
fees for its work.
5. Gallagher assists its customers in procuring premium finance quotes and unless prohibited by law
may earn compensation for this value added service.
6. From time to time, Gallagher may participate in insurance company promotional events or training
and development that insurers provide for Gallagher employees.
7. Gallagher strives to find appropriate coverage at a competitive price for our customers. In order
to achieve these goals, we gather and analyze data about our customers and their insurance
coverage. This data and the resulting analytical tools help us better understand the current
marketplace, more accurately predict future trends and offer tailored solutions to our customers.
The data may also be provided to insurers pursuant to consulting service agreements from which
we earn fees.
If you have specific questions about the compensation received by Gallagher and its affiliates in relation
to your insurance placements, please contact your Gallagher representative for more details.
In the event you wish to register a formal complaint regarding compensation Gallagher receives from
insurers or third parties, please send an e-mail to Compensation_Complaints@ajg.com or send a letter
to:
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Compliance Officer
Arthur J. Gallagher & Co.
th
Two Pierce Place, 20 Floor
Itasca, IL 60143
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Carrier Ratings and Admitted Status
Proposed Carrier

A.M. Best’s Rating

Admitted/Non-Admitted

Indian Harbor Insurance Co

A XV

Non-Admitted

If the above indicates coverage is placed with a non-admitted carrier, the carrier is doing business in the state as a
surplus lines or non-admitted carrier. As such, this carrier is not subject to the same regulations which apply to an
admitted carrier nor do they participate in any insurance guarantee fund applicable in that state.
The above A.M. Best Rating was verified on the date the proposal document was created.
Guide to Best Ratings
Rating Levels and Categories
Level

Category

Level

Category

Level

Category

A++, A+ ................. Superior

B, B- .......................... Fair

D..................................................... Poor

A, A-...................... Excellent

C++, C+............. Marginal

E ............ Under Regulatory Supervision

B++, B+ ......................Good

C, C- .......................Weak

F ....................................... In Liquidation

S .......................................... Suspended
Financial Size Categories
(In $000 of Reported Policyholders’ Surplus Plus Conditional Reserve Funds)
FSC I
FSC II
FSC III
FSC IV
FSC V
FSC VI
FSC VII
FSC VIII

1,000
2,000
5,000
10,000
25,000
50,000
100,000

Up to 1,000
to
2,000
to
5,000
to
10,000
to
25,000
to
50,000
to
100,000
to
250,000

FSC IX
FSC X
FSC XI
FSC XII
FSC XIII
FSC XIV
FSC XV

250,000
500,000
750,000
1,000,000
1,250,000
1,500,000
2,000,000

to
500,000
to
750,000
to
1,000,000
to
1,250,000
to
1,500,000
to
2,000,000
or more

Best’s Insurance Reports, published annually by A.M. Best Company, Inc., presents comprehensive reports on the
financial position, history, and transactions of insurance companies operating in the United States and Canada.
Companies licensed to do business in the United States are assigned a Best’s Rating which attempts to measure the
comparative position of the company or association against industry averages.
A Best’s Financial Strength Rating opinion addresses the relative ability of an insurer to meet its ongoing insurance
obligations. It is not a warranty of a company’s financial strength and ability to meet its obligations to policyholders.
View the A.M. Best Important Notice: Best’s Credit Ratings for a disclaimer notice and complete details at
http://www.ambest.com/ratings/notice.
Best’s Credit Ratings are under continuous review and subject to change and/or affirmation. For the latest Best’s
Credit Ratings and Best Credit Reports (which include Best Ratings), visit the A.M. Best website at
http://www.ambest.com. See Guide to Best’s Credit Ratings for explanation of use and charges. Copies of the
Best’s Insurance Reports for carriers listed above are also available upon request of your Gallagher representative.
Best’s Credit Ratings reproduced herein appear under license from A.M. Best and do not constitute, either expressly
or impliedly, an endorsement of (Licensee’s publication or service) or its recommendations, formulas, criteria or
comparisons to any other ratings, rating scales or rating organizations which are published or referenced herein.
A.M. Best is not responsible for transcription errors made in presenting Best’s Credit Ratings. Best’s Credit Ratings
are proprietary and may not be reproduced or distributed without the express written permission of A.M. Best
Company.
Gallagher companies use A.M. Best Company’s rating services to evaluate the financial condition of insurers whose
policies we propose to deliver. Gallagher companies make no representations and warranties concerning the
solvency of any carrier, nor does it make any representation or warranty concerning the rating of the carrier which
may change.
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Client Authorization to Bind Coverage
The School Board of Brevard County
After careful consideration of your proposal dated 2/03/2017, we accept your insurance program subject
to the following exceptions/changes:
POLICY OPTIONS:
LINE OF COVERAGE
☐ Accept ☐ Reject

CARRIER

Tank Pollution
$1,000,000 / $5,000,000 (2YR)
SIR: $25,000

☐ Accept ☐ Reject

Indian Harbor Insurance Company
(XL Insurance)

TRIA Additional Premium of 1%

The above coverage may not necessarily represent the entirety of available insurance products. If you are
interested in pursuing additional coverages other than those addressed in the coverage considerations
included in this proposal, please list below:

It is understood this proposal provides only a summary of the details; the policies will contain the actual
coverages.
We confirm the values, schedules, and other data contained in the proposal are from our records and
acknowledge it is our responsibility to see that they are maintained accurately.
We agree that your liability to us arising from your negligent acts or omissions, whether related to the
insurance or surety placed pursuant to these binding instructions or not, shall not exceed $20 million, in
the aggregate. Further, without limiting the foregoing, we agree that in the event you breach your
obligations, you shall only be liable for actual damages we incur and that you shall not be liable for any
indirect, consequential or punitive damages.

Client Signature
For The School Board of Brevard County

Dated
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